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                                              March 2014  house prices rise £2,500 
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 Increases in London’s house prices are rippling outwards to 
neighbouring regions. 15 of the 25 unitary authority areas in 
the South East of England are currently experiencing new 
record average prices.   

 All 10 regions in England & Wales are seeing house price 
inflation. For the second month all ten regions in England & 
Wales have seen house prices rise monthly and annually. But 
the rate of annual growth has fallen this month in four 
regions; East Midlands, North West, East Anglia and Wales. 

 The Bank of England confirms concerns about increasing 
prices in the housing market. House price trends are being 
watched carefully by the BoE’s Financial Policy Committee. 
FPC states: “Given the increasing momentum, the FPC will 
remain vigilant to emerging vulnerabilities, will continue to 
monitor conditions closely and will take further proportionate 
and graduated action if warranted.”   

 The FPC’s new mortgage market rules (MMR) come into play 
in April. New rules will both tighten and slow lending trends. 
This will impact the housing market plus any Bank base rate 
rises later in 2014 or early 2015.  

 Transactions in March were 22% below the seasonal trend. 
Floods earlier in the year and a lack of properties coming to 
market have both had an effect on lowering the number of 
sales. 
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 Average house prices at another record level. The average price of a home in England & 
Wales increased by £2,500, or 1.0%, during March 2014 to reach £262,291. Price rose for the 
ninth month in succession. 

 Over the last year house prices increased by £17,500, or 7.2%. This is 4.5% more than 
February’s RPI of 2.7%, giving home owners a strong ‘feel-good’ factor. But what about First 
Time Buyers?  

 House prices now 26% above the levels seen during the 2008/9 housing downturn. Recovery 
is now well established, with prices in many areas reaching levels above the 2007 boom. 

 On average house prices in London increased by 13.3% over the last year. Different boroughs 
have different rates of house price growth. Highest increases no longer the preserve of Prime 
Central London. 21 Boroughs show annual increases more than 10%, 4 show annual price 
growth over 20% and 1 borough (Lambeth) shows over 30%. 

 31 of the 33 London boroughs have seen new record prices at some stage during the last 12 
months. Only in two boroughs in London (Newham and Barking and Dagenham) do peak 
prices relate to 2007 housing boom levels. 

 

 

The Office for Budget 
Responsibility says house 
price growth will peak at 
9.2% in the third quarter 
of 2014. In its updated 
Economic and Fiscal 
Outlook, OBR commented 
‘we therefore expect 
house price growth to 
peak higher and earlier 
than in our December 
forecast, at (an 
annualised) 9.2% in the 
third quarter of 2014’ after 
which it expects price 
growth to fall away.  
 


